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Korean-owned company will create 120 full-time jobs

FRANKFORT, Ky. (Dec. 7, 2017) — DAE-IL Corp., a manufacturer of powertrain
parts, will invest $50 million and create 120 full-time jobs through the location of
its first US facility in Murray, Gov. Matt Bevin announced today.

"We are excited to welcome DAE-IL Corp. to Kentucky,” Gov. Bevin said. "We are
grateful that they chose the commonwealth for their first ever manufacturing
operation in the United States. DAE-IL USA will be an excellent addition to our
automotive industry and a perfect fit for the dedicated workforce in Calloway
County. We look forward to the opening of the new facility and strong growth in
Kentucky for years to come.”

DAE-IL Corp. will construct a 295,000-square-foot facility in the Murray West
Industrial Park. The Murray location, which will operate under the name DAE-IL
USA, will produce gears for the automotive industry. Construction is expected to
begin this month and be completed by the end of 2018.

"DAE-IL USA is very excited for our first manufacturing operation to be in Murray,”

XHE: CjQUSA
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Australian Government
Australian Trade Commission

Investment success story | Geely Holding Group

Australian manufacturer drives

innovation for Chinese automaker

When Chinese motor vehicle manufacturer, Geely
Holding Group, sought to strengthen its position in the
global automotive industry it turned to an Australian
company to provide the technological advantage it
needed.

Geely is China's largest independent car and motorcycle
manufacturer and is one of China's top ten automakers. The
company has a strong domestic presence and also sells vehicles
around the world under numerous brands. lts strength as an
emerging global player was reinforced in early 2010 when it
acquired the iconic Swedish manufacturer Volvo Car Corporation
from US automaker Ford. In short, Geely is a company with big
ambitions.

A crucial component of its ambition is the Australian company
DSl Holdings Pty Limited (DSIH). As Australia’s only automotive
transmission manufacturer, DSIH has been a key supplier to the
region’s automotive manufacturing industry, with a reputation for
innovation and technical excellence.

That reputation caught the eye of executives at Geely, and in 2009
the company acquired DSI for approximately A$58 million.

The acquisition delivered superior automatic transmission
technology to Geely, backed by a team of 300 research and
manufacturing staff at two facilities, Melbourne and Albury in
regional New South Wales.

Importantly for Geely, the acquisition has given the Chinese
automaker access to the latest automatic transmission technology,
along with a research and development capability that will ensure
the company is able to stay ahead of the competition.

For DSIH, Geely's purchase came at a time when DSIH had
entered into financial difficulties in the midst of the global

financial crisis. The acquisition delivered significant financial
resources and helped safeguard the employment of DSIH's
employees. In addition, by becoming part of Geely’s global supply
chain, DSIH gained access to many new international markets,
including China.
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A six-speed front-wheel-drive transmission being assembled at DSIH's
Albury plant in New South Wales.

“Geely must have access to world class
value-for-money technology solutions.
Our Australian operations will act as an
important part in Geely's global strategy.”

Mr Li Shufu, Chairman, Geely Holding Group

Access to technology and expertise

The acquisition provided Geely with access to advanced
drivetrain technology, which is now proving vital to the
company's plans for growth in both the Chinese and global
markets.

The DSIH transmissions are designed for vehicles with 1.8-litre
engines and larger, and their advanced technology will also help
Geely to cut fuel consumption within its models while providing
operational improvements and additional cost savings.

The acquisition was driven by the vision of the chairman of Geely
Holding Group, Mr Li Shufu, and supported by his staff. Mr Li
says the Chinese market is developing in terms of its desire for
automatic transmission vehicles, so it is important that Chinese
manufacturers have access to six-speed automatic transmission
technology to compete. His decision to invest in Australia

was also backed by Australia's stable political and business
environment, and reputation for reliability and innovation in
manufacturing.

“We see the market mix between automatic and manual
transmissions to be at least 50 per cent," Mr Li says. “Geely
must have access to world class value-for-money technology
solutions. Our Australian operations will act as an important part
in Geely's global strategy.”

The acquisition has meant that all current and future Geely
vehicle models can be equipped with Geely's own automatic
transmissions, courtesy of DSIH. The company is targeting sales
of up to two million vehicles by 2015.

International R&D collaboration

Research and development is continuing at DSIH, in close
collaboration with Geely Holding Group. As a part of the Geely
family, engineers from DSIH are working side by side with their
counterparts from the Geely Automobile Institute to develop
six-speed four-wheel-drive automatic transmissions for the Geely
vehicle range. Mr Li says the teams are also working together on
developing a seven-speed drivetrain technology project, as well
as an eight-speed automatic transmission with high torque.

The success of the acquisition is reflected in DSIH having
added an additional 150 staff in research and development and
manufacturing since June 2009.

Geely also plans to export its Australian-built transmissions for
use in Chinese-built London cabs — something that has only
been made possible for both Geely and DSIH through their
collaboration.

“The six-speed rear-wheel-drive automatic transmission for
London taxis has completed development works and will be
launched in China soon,” Mr Li says.

Geely plans to build three automotive transmission plants in
China to manufacture DSIH-designed automatic transmissions.

EOEIOfOIM | GEHZCIZE | @HRTH | @HOCINZZY | GRIZEHA | ()W TIERSA | Dae-ll USA Lid.,

Photo courtesy of DS

The six-speed rear-wheel-drive automatic transmission. These are supplied
to Ssangyong Motor Company in Korea, Mahindra & Mahindra in India and
Shanghai London Taxi Company in China.

These will be installed in vehicles sold in the domestic market
and globally, and may also be sold to other manufacturers
around the world. One of these plants, the A$72 million Hunan
Jisheng International Drivetrain Systems factory will produce
200,000 Australian-designed front-wheel-drive transmissions for
the Chinese market with production commencing in 2011.

Additional opportunities also exist to supply DSIH-designed
automatic transmissions to global manufacturers including for
the Korean manufacturer Ssangyong and India's Mahindra &
Mahindra.

DSIH is proving to be a vital component of Geely's long terms
plans, providing a competitive advantage that is assisting Geely's
expansion in China and around the world.

About Austrade

The Australian Trade Commission — Austrade — is the Australian
Government's trade and investment development agency.
Through our global network, we assist Australian companies to
succeed in international business and attract productive foreign
direct investment into Australia.
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Geely Auto Line-Up (China)
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Geely GC9 Is China's 2016 Car Of The Year

Cristian Gnaticov
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The 2016 China Car of the Year is the Geely GC9. This is the first domestic model to receive the award, which

Guangzhou Auto S

was handed over during the 2

The prize was received by the company’s president and CEO, An Conghui, who said: “Geely is of grear honour to
be owarded China Cor of the Year. The GC9 is just the beginning of a new series of highly competitive models.”

In order to be eligible for the award, all cars had to enter the Mainland Chinese market between September 30,
2014, and October 1, 2015. The winner was voted by 22 jurors, who had to choose between no less than 140
candidates and justified their pick by saying:

“[The Geely GC9 is] a perfect blend of a new modern Chinese design languoge with state of the art technology from
Volvo. The GC9 is spacious, luxurious with appealing quality and overall highly competitive within the mid-size
segment. It’s a leap forward compared to former Chinese domestic models.”

Besides the 2016 China Car of the Year, there are also four other different categories, which include the 2016
China Design Car of the Year, won by the Mercedes-AMG GT S, the 2016 China Performance Car of the Year,
which was the the Ferrari 488 GTB, the 2016 China Green Car of the Year, won by the Lexus NX300h and the
2016 China SUV of the Year, which was won by the Volvo XC90.

ME | N2 December 2017 EOOPIM | EHUCILE | @M | EOCINZZEE |

(=)
T/

The Geely GC3 was first shown last year, in Guangzhou. The model has the company’s new design language and

it was penned by Volvo's former
backin 2012, and i

ng b

t iz Horbury

Top 3 Finalists for 2015 China Car of the Year:

1. I Geely GC3 | 104 points I
———————— - -

2. Mercedes-Benz Maybach 5-Class | 81 points

3. JaguarX®

| 55 point=s

Top 3 Finalists for 2015 China Performance Car of the Year:

Ferrari 488 GTB | 11€ points

2. Porsche 911 GT3 RS | 55 points

3. Mercedes-Benz AMG GT 5 | 49 points

Top 3 Finalists for 2015 China Design Car of the Year:

1.  Mercedes-Benz AMG GT 5 | 61 points

2 Ford Mustang | 59 points

3 Volvo XC 20 | 52 points

4. Geely GC39 | 48 points

Top 3 Finalists for 2015 China Green Car of the Year:

1. Lexus NX 300h | 52 points

2. Audi A3 Sporthack e-tron | 73 points

3. BMW 530Le Plug-In Hybrid | 55 point=

Top Finalists for 2015 China SUV of the Year

1. Volvo XC 90 | 72 points

2. GAC Toyoia Highlander | 54 points

3. Land Rover Discovery Sport | 47 points

3. Ford Edge | 47 points

MRAZHA | (R)H2NUWFTHSFEA | Dae-ll USA

s, Peter Horbury. It is based on the KO C
ret vehicle developed as 2 Chisf Designer at Geely Auto.

Ltd.,

. unveiled in Shanghai
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Geely 6-A/T IZHE 43}
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7-DCT IZ=HE
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6-A/T(Geely) & 7-DCT(Hyundai)
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